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Lloyds Banking Group PLC

Lloyds Banking Group is one of the leading retail banking groups in the UK, which was created through the acquisition of HBOS by Llyods TSB in 2009. It is organised into three major segments (Retail, Commercial
Banking and Insurance and Wealth) and operates a number of brands, such as Lloyds, Halifax, Bank of Scotland, Scottish Widows and Birmingham Midshires. Net revenues rose 13% y/y to GBP4.6bn, led by higher
NII, partly offset by weak other income (-4% y/y to GBP1.3bn; a 4% beat). NIl grew 19% y/y to GBP3.4bn (a 3% beat, +6% q/q), supported by an improved NIM (+43bps y/y, +11bps q/q to 2.98%) on UK bank rate
increase, better structural hedge earnings, deposit growth, and capital base optimisation, while loans were flat g/q (+1% y/y, led by mortgages; +GBP1.0bn g/q). Q3 underlying PBT of GBP1.7bn (-17% y/y, RoTE of
11.9%) missed cons. by 18%, primarily led by GBP383m higher-than expected loan losses of GBP668m (vs a provision release of GBP119m in Q3 2021). Loan losses were impacted by a higher reserve build on more
conservative UK macro assumptions (e.g., 10% unemployment and a 45% decline in house prices), but observed credit quality in Q3 remained stable. The common equity tier 1 (CET1) ratio improved 30bps g/q to
15.0% (10bps above cons.), comfortably above the 13.5% target. TBVPS was considerably down 11% q/q to GBp 49.0, given depreciation in bond value. The bank completed its GBP2bn 2022 share buyback
programme on 11 October 2022, repurchasing over 4.5bn shares (over 6% of issued share capital). The 2022 guidance for NIM was further upgraded by 10bps to over 290bps, but the bank now expects a loan loss
rate of ca 30bps of net loans (vs below 20bps earlier). During its strategy day on 7 April 2022, it guided for RoTE of over 12% for 2026 based on GBP1.5bn in additional revenues (NII: Non-NII split of 50:50 targeted),
with a cost-income ratio below 50%. The capital generation target was confirmed at 150bps p.a. for 2022-2024 and sustainably improving to 175bps-200bps p.a. by 2026. It aims to pay progressive and sustainable
ordinary dividends and pay down to target CET1 ratio by end of 2024.

Corporate Ratings [ Periodicity | Fiscal Quarterly [ currency [ Default | Parent/Consolidated [ ¢ [ pata | Adjusted (If Available) |
S&P BBB+
Outlook Stable Income Statement Summary 03/23E 12/22E LTM 09/22Q 06/22Q 03/22Q 12/21Q 09/21Q 06/21Q 03/21Q 12/20Q
Moody's -| [Revenue 4,428.3  4,815.5| 17,540.0| 4,676.0 4,458.0 4,206.0 4,200.0 4,188.0 4,023.0 3,812.0 3,743.0
Outlook Stable| |Operating Income - -| 72910 1,729.0 11,9920 1,785.0 1,785.0 2,190.0 1,850.0 2,071.0 1,227.0
Fitch A| [Pretax Income 1,906.0 1,941.5| 7,291.0( 1,729.0 11,9920 1,785.0 1,785.0 2,190.0 1,850.0 2,071.0 1,227.0
Outlook Stable| |Income bef XO Items 910.7 1,154.0( 4,455.0) 1,209.0 1,622.0 1,204.0 420.0 1,600.0 2,468.0 1,397.0 680.0
Net Income 1,290.0 1,317.0 5,389.7 1,388.0 1,584.7 1,335.2 1,081.8 1,7304 2,340.8 1,537.1 1,032.4
CDS Data Basic EPS Before XO Items - - - - - - - - - - -
5YR CDS 81.23| |Basic EPS - - - - - - - - - - -
% 3 Months -0.97| |Diluted EPS Before XO Items - - - - - - - - -
% 6 Months 33.67| |Diluted EPS - - - - - - - - -
% 1 Year 76.29| |Dividends per Share - - - - - - - - - - -
52 Week Low 41.40( |EBITDA - - - - - - - - - - -
52 Week High 137.38| |Return on Common Equity - 12.6 5.7 10.3 10.8 12.7 11.9 13.7 11.8 - 2.0
Profitability Balance Sheet Summary 03/23E 12/22E LTM 09/22Q 06/22Q 03/22Q 12/21Q 09/21Q 06/21Q 03/21Q 12/20Q
EBIT --| |Total Current Assets - - - - - - - - -
Operating Margin 41.57| |Total Long-Term Assets - - - - - - - - -
Pretax Margin 41.57| |Total Assets 892,922.0(892,922.0 890,408.0 909,875.0 886,525.0 882,000.0 879,687.0 869,500.0 871,269.0
Return on Assets 0.61| |Total Current Liabilities - - - - - - -- - -
Return on Common Equity 6.95| [Total Long-Term Liabilities - - -- -- - - -- - -
Return on Capital 2.78| |[Total Liabilities 846,549.0(846,549.0 840,333.0 857,933.0 833,373.0 829,400.0 827,801.0 820,000.0 821,856.0
Asset turnover 0.02| [Total Shareholders' Equity 81,965.0( 46,373.0 50,075.0 51,942.0 53,152.0 52,600.0 51,886.0 49,500.0 49,413.0
Shares Outstanding - - - - - - - - -
Structure Book Value per Share - - - - - - - - - - -
Current Ratio --| [Tangible Book Value / Sh - - - - - - - - -
Quick Ratio --| |Shareholder Equity/Total Liab 8.8 5.2 5.6 5.7 6.0 6.0 5.9 5.7 5.7
Total Debt to Total Assets 10.87
Total Debt to Com Equity 128.40 Cash Flow Summary 03/23E 12/22E LTM 09/22Q 06/22Q 03/22Q 12/21Q 09/21Q 06/21Q 03/21Q 12/20Q
Acct Receivable Turnover --| [NetIncome 910.7 1,154.0( 4,455.0) 1,209.0 1,622.0 1,204.0 420.0 1,600.0 2,468.0 1,397.0 680.0
Inventory Turnover --| |Depreciation and Amortization - - 373.0 82.0 119.0 94.0 78.0 111.0 123.0 148.0 150.0
Gross Margin --| |Change in Working Capital - - - - - - - - -
EBIT / Total Inter --| [Cash - Operating Activities - -- - -- - -- - -- --
Capital Expenditures - - - - - - - - - - -
Growth Potential Cash - Investing Activities - - - - - - - - -
Sales 1yr Growth 7.84| [Cash - Financing Activities - - - - - - - - -
Asset 1yr Growth 1.75( |Net Changes in Cash - -- - -- - -- - -- --
Capital 1yr Growth -8.04| |Free Cash Flow - - - - - - - - - - -
Prevengdes:
Este documento é confidencial, propriedade da Hawcklaw Capital Advisors Lda (“a Hawkclaw”), e apenas para seu uso interno. Este documento néo constitui uma oferta para vender ou comprar nenhum tipo de activo. Qualquer oferta feita no futuro sera objecto de documentagéo
contractual adequada. Qualquer decisdo para a compra de qualquer produto mencionado apenas devera ser tomada com base na informagao contida nos documentos oficiais dos produtos. Os termos e icGes contidos neste interno sdo meramente indicativos e
sujeitas a alteragdes a todo 0 momento e sem aviso prévio. pre foram i na preparagdo deste documento interno e ndo é dada qualquer garantia da sua exactiddo. Nenhuma informagdo devera ser i como projecgdo, isdo ou garantia

da performance, bem como constituir aconselhamento/conselho legal, fiscal, contabilistico, financeiro ou de outra indole. A Hawkclaw ndo assume nenhuma obrigagdo de aconselhar a oportunidade ou inoportunidade das informagdes contidas neste documento. A Hawkclaw age
em exclusivo partindo do principio que o Cliente tem um conhecimento minimo, experiéncia pessoal e/ou profissional que permitam fazer uma correcta avaliagdo dos riscos envolvidos quer financeiros, legais, fiscais ou de outra indole.

Importante:

Todas as estimativas ou previsdes sdo baseadas em dados retirados de bases de dados informativas diversas e ndo iam qualquer tipo de nem deverdo estar na base de qualquer decisdo de investimento.




